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188 Implementation of the recommendations of the Committee on Public
Accounts of the Punjab Vidhan Sabha—Adoption of the procedure
regarding submission of replies to various questionnaire/Audit paras etc.
to the Committee Time Schedule thereof.

All the Financial Commissioners/Principal Secretaries and Administrative Secretaries
to Government Punjab may kindly refer to Finance Department, U.O. No. 1/37/92 1FCT/
6009, dated 19th August, 1992 on the subject cited above.

2. Para I(b) of the instructions referred to above inter alia provides that the replies of
Audit Paras of C.A.G’s Audit Reports would be furnished to Punjab Vidhan Sabha Secretariat
after getting the same vetted by A.G. (Audit) within a period of three months of the presentation
of the Audit Reports to the Legislature. During the course of oral examination, some of the
Administrative Secretaries submitted that getting of replies of Audit Paras vetted from A.G.
(Audit) further causes delay. The Committee, therefore, felt that it would be in the interest
of expeditious disposal of work if this practice is dispensed with.

v 3. With a view to avoid such delay it has been decided that henceforth, the replies to

Audit Paras may be sent direct to the Punjab Vidhan Sabha without getting the same vetted
from Accountant General (Audit), Punjab, Chandigarh and five copies each of the reply may
be sent to Accountant Genera (Audit) Punjab and Department of Finance respectively.

No. 1/37/92-2FC & GC/8563-65, dated 24th September, 1997.

Implementation of the recommendations of the Committee on Public
Accounts of the Punjab Vidhan Sabha—Adoption of the procedure
regarding submission of replies to various Questionnaire/Audit paras etc
to the Committee Time Schedule their for.

All Financial Commissioners, Principal Secretaries and Administrative Secretaries
of the Punjab Vidhan Sabha while considering the replies to the questionnaire in respect of
paragraphs pending of the prevision reports has observed that though there exist specific
procedure and time schedule for submission of replies to the Questionnaire/observations of
the Committee by different Departments, yet the Departments have not adhered to this time
schedule for furnishing replies/material. It has been recommended by the Committee for
strict compliance of the adoption of the following New procedure of the Public Accounts
Committee for the submission replies of the Questionnaire/observations of the Committee :—

(@ In all cases where the finding of Audit are not disputed by the concerned
departments and are acceptable to them, appropriate corrective action should be
initiated promptly without waiting for the recommendations of the Public Accounts
Committee. .

(b} The Departments should initiate,; suo-motu positive and concrete action on all
Audit paragraphs and review figuring in the CAG’s Audit Reports regardless of
whether the cases are taken up for examination by the Public Accounts Committee
or not. They should therefore, furnish detailed notes, duly vetted by Audit
indicating the corrective/remedial action taken or proposed to be taken by them
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within a period of three months of the presentations of the Audit Reports to the
legislature. Such a procedure has already been introduced by the Central Public
Accounts Committee and has proved very useful. The action taken notes refered
to in this context would be distinct from those which are submitted by Govt., in
response to the observations and recommendations of the Committee conveyed in
their Reports presented to the Legislature.

(© It is, of course, needless to emphasise that the Action Taken Notes on the
observations and recommendations contained in the Reports of the Committee
should also be made available promtply in accordance with the schedule prescribed
for the purpose.

3. Itis, therefore, requested that instructions may kindly be isued to all concerned
that the action should be initiated on CAG’s Audit reports immediately on their receipt from
the Secretary Punjab Vidhan Sabha. This recommendation of the Committee has been accepted
by the Government.

4. You are, requested to ensure strict compliance with this recommendation/
observations of the Committee by all concerned.

NO. 1/37/92-1FCT/6009-10, dated 19th August, 1992.

1.89 Clarification in respect of limiting the flow of expenditure during the
Financial year 1997-98.

I am directed to refer to Punjab Government’s instructions issued vide Letter No. 7/
11/97-5FBI/6156, dated 8th July, 1997 wherein you were requested to restrict the esxpenditure
both plan and non-plan to 1/9th of the total budgetary allocation (excluding expenditure
already incurred during the first 3 months viz. April, May and June, 1997) in the remaining
9 months of the financial year during 1997-98. In this regard some of the District Treasury
Officers have sought clarification on the point as to whether 1/9th expenditure is to be restricted
to the total budgetary allocation or it is to be restricted to S.O.E. wise budgetary allocation.
The matter has been reconsidered and it has been decided to clarifiy that the expenditure
other than Salary, Pension and Gratuity is required to be restrict to 1/9th of total budgetary
allocation and at the same time it is also to be ensured that the expenditure under each SOE
does not exceed total S.0.E. wise budgetary provision during the current financial year.

2. On areview of these instructions, it has now been decided to exempt the payment
of Telephone, Electricity and Water Charges bill from the 1/9th instructions imposed by the
Government vide letter referred to above. Similarly these instructions will not apply in cases
where the payment is to be made under the orders of any court of law subject to the conditions
that separate budgetary provision exists for this purpose.

3. The above decisions/clarification may please be brought to the notice of all the
Drawing and Disbursing Officers in your Department for information and compliance.

No. 7/11/97-5FB1/9435-40, dated the 13th November, 1997.
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ANNEXURE—I

Demand No. A
(Nomenclature of Demand)
(See page ....ccoeeveeveeneeenninns of the Demands for Grants for 1997-98)
Rs.
1. Original Grant
Voted
Charged
Total
2. Amount forn Supplementary
Estimates now required
Voted
Charged
Total
3. Total (Original plus Supplementary)
Voted
Charged
Total
Sector
Sub-Sector
Major Head
(In thousands of Rupees)
Sub-Major Head Amount of Demand sub-divided into
Minor Head, Sub-
Head, Standard Non-Plan Plan Centrally Total
Object of Expendi- Sponsored
ture & Details of
Demand
1 2 3 4 5
Voted
Charged
Total (Supplementary)

This Supplementary Appropriation/grant is sought to meet the additional expenditure on
account of

®
(@)
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Economy in expenditure during the year 1997-98.

, All the Financial Commissioners/Principal Secretaries/Administrative Secretaries
o Government, Punjab may kindly refer to the instructions issued,—uvide [.D. No. 7/8/97-
5FBI/6110, dated 7th July, 1997.—vide which they were requested to issue necessary
mstructions to the Heads of Departments under your control for effecting 5% economy in the
pudgetary allocation of S.0.E. “Office Expenses” including expenses on telephones, cars and

iewed at the time of finalisation of excesses and surrenders statement for the year
-98.

2. In view of the continuing constraint on the financial resources of the State
jovernment and with a view to implement the recommendations of the 4th Pay Commissicn
 has been decided that all Government Departments should effect a 5% savings in the
judgeted Non-Plan and 15% in the Budgeted Plan expenditure in the remaining part of the
arrent financial year 1997-98. You are therefore, requested to issue necessary directions in
his regard to the Heads of Departments under your control and ensure the compliance of the
bove decision of the Government.

)

No. 7/8/97-5FB1/80, dated 7th January, 1998.

Economy in expenditure during the year 1997-98.

All the Finarncial Commissioners/Principal Secretaries/Administrative Secretaries
ernment of Punjab may kindly refer to the instructions issued vide 1.D. No. 7/8/97-
dated 7th January, 1998,—vide which they were requested to issue necessary
ructions to the Heads of Departments under their control for effecting 5% savings in the
dgeted non-plan and 15% in the budgeted plan expenditure in the remaining part of the
rent financial year 1997-98. The matter has been reconsidered and it has been decided
it economy instructions referred to above may not be applied to the Centrally Sponsored
hemes including World Bank Projects.

). 7/8/97-5FBI/1701-03, dated 3rd March, 1998.

Issue of Re-appropriation orders.

e All the Financial Commissioners/Principal Secretaries/Administrative Secretaries
overnment of Punjab may kindy refer to the instructions contained in this department
ar letter No.3/2/96-3FB1/67-70, dated 2nd January, 1996 on the subject noted above.

. 2. The Accountant General (A&E), Punjab has informed that on scrutiny of the re-
ropriation orders issued by the Departments for the year 1996-97, it has been found that
ies are still being committed by the re-appropriation orders issuing authorities in violation
ules contained in the Punjab Budget Manual and the instructions issued by the Government
1 time to time and despite the issue of detailed instructions by the Finance Department to
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the Administrative Department/Head of Department,—uvide No. 3/2/95-3FB1/67-70, dated
2nd January, 1996, the deficiencies still persisted in the re-appropriation orders issued during
the year 1996-87 with the result that out of 54 re-appropriation orders as many as 13 orders
amounting for Rs. 74.68 crores have been rejected due to the following reasons :—

(1) Usings of overall surrenders within grant without prior approval of the Finance
Department.

(2) Re-appropriation order issued after the close of the financial year.
{3) Re-appropriation of funds from one grant to another grant.

(4) Utilisation of funds surrenders from Capital to Revenue Section.
(5) Re-appropriation of funds from Voted to Charged Section.

The concerned Departments have already been informed individually about the rejectior
of these orders by the Accountant General (A & E), Punjab.

3. It has further been brought to the notice of the Government that almost all th
orders were issued on 31st March, 1997 istself which clearly indicated that re-appropriatio
orders are being issued by the Departments as an ex-post-facto short cut remedy to avoi
excesses/savings with reference to budgetary allotments instead of being a part of the proces
of monthly review of expenditure and initiation of corrective measures.

4. Inthe light of the position explained above, the matter has been considered and :
sericus view has been taken about the non compliance of the provisions contained in th
Punjab Budget Manual and Government instructions issued in regard to the re-appriopriatio:

‘orders. With a view to avoid such lapses and delays in future, it has been decided tha
foliowing guide-lines/instructions should strictly be followed while issuing re-appropriatio:
orders :(—

(i) Re-appropriation orders should invariably bear the date on which it has bee:
sanctioned.

(i) Copies of re-appropriation orders issued by the competent authorities should b
sent to the Accountant General (A & E), Punjab through speical messenge:
immediately after their issuance.

(i) Allre-appropristionissuing authorities should depute an Assistant concerned t
vigit the office of Accountant General (A & E), Punjab from 5th April to 15th Apri
with the duly approved list of re-appropriation orders, amount of the order gran
No. and authority which issued it for re-conciliation of re-appropriation order:
issued by them.

(iv) No adjustment of re-appropriation order will be accepted by the office o
- Accountant General (A & EJ, Punjab after 30th April. This cut off date must be
observed by all concerned.
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(v) Noamount from the Supplementary Demands for Grants should be re-appropriated
because the amount cbtained thereof is required to be utilised for the purpose fo
which it was obtained.

) The amount of “Surrender or Withdrawal” as provided in paragraph 13.6 of the
Punjab Budget Manual to meet the excesses within grant can only be utilisec
either by the Department of Finance or by the Administrative Department wit}
prior approval of the Depariment of Finance.

(vii) No funds should be re-appropriated to new schemes.
(viii) No funds should be re-appropriated against nil budget provision.
(ix) Figures of re-appropriation orders should be shown in thousands.

7
(®) The rule under which re-appropriation orders has been issued should be quotec
on the top of the orders.

(xi) Totalin respect of “From” and “To” sides of re-appropriation orders should tally
(xii) Reasons of savings as well as excess should be cogent and convincing.
(xiii) No re-appropriation should be made where it is not permissible as per provision o
14.5 of the Punjab Budget Manual.
5. Kindly acknowledge its receipt.

" No. 3/2/96-3 FBI/1705-08, dated 3rd March, 1998.

194 Economy in Expenditure during the year 1997-88.

' All the Financial Commissioners/Principal Secretaries/Administrative Secretaries
" to Government, Punjab may kindly refer to I.D. No. 7/8/97-5 FBI/, dated 7th J anuari'
' 1998,— vide which instructions for effecting 5% savings in the Budgeted Non-Plan and 15%
' inthe Budgeted Plan Expenditure in the remaining part of the year were issued and subsequen
" clarification issued in this regard,—vide 1.D. No. 7/8/97-5 FBI/170, dated 3rd March, 1998. I1
' jsfurther intimated that the expenditure both for Plan and Non-Plan should be incurred ir
' accordance with the Revised Estimates for the year 1997-98 approved and communicated tc
' the Departments of the Department of Finance.

| No. 7/8/97-5FBI/1912, dated 9th March, 1998.

arding flow of expenditure during the remaining period of the current
ancial year 1997-38.

e Financial Commissioners/Principal Secretaries to the Government of Punjab
y refer to the subject cited above.
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2. With a view to regulating expenditure in view of the constraint on resources, it
has been decided that for the remaining period of the current financial year, no more sanctions
except for salary including arrears pensions and other retirement benefits and G.P.F. advances
may be issued and the sanctions for incurring expenditure on account of Office Expenses
and POL may be issued to the minimum irreducable extent in respect of Schemes/Heads of
accounts both Plan and Non Plan for which powers have been delegated to the Heads of
Departments/Administrative Departments for the remaining period of the current financial
year 1997-98.

3. Itis, therefore, requested that these instructions be strictly complied with during
the remaining period of this year.

No. 7/11/97-5FB1/3048-49, dated 18th March, 1998.
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‘ GNERAL PROVIDENT FUND
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&: 5/3/96-m. 0. 3/846-49, fuat 9 gowat, 1998.

6.145 Implementation of the recommendations of Fourth Punjab Pay
Commission regarding maintenance of G.P.F. Accounts.

I am directed to say that after careful consideration of the recommendations of the
Fourth Punjab Pay Commission on the subject cited above and keeping in view the
Government’s commitment to the welfare of its employees, the Governor of Punjab is pleased
to take the following decisions which will come into force with effect from 1st April, 1998 :—

(i) District Heads of Offices shall be designated as Accounts Maintaining Authorities
in respect of G.P.F. Accounts of all employees who belong to District Cadres and
Heads of Divisional/Circle/Range Offices shall be designated as Accounts
Maintaining Authorities in respect of the accounts of employees borne on the
Divisional/Circle/Range Cadres. The Heads of Departments shall be the Accounts
Maintaining Authorities in respect of employees of State-Level Cadres;
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(i) Powers to sanction all kinds of refundable and non-refunable advances to employees

of District-Level Cadres are hereby delegated to District Heads of Offices and in
¥ respect of employees borne on Divisional/Circle/Range Cadres, these powers are
delegated to the Heads of Divisional/Circle/Range Offices and the Heads of
Departments shall exercise these powers in respect of employees of State-Level
Cadres;

j (i) G.P.F.accounts shall be audited regularly by the Internal Audit Organisation of
o the State Government; and

(@iv) The final payments of G.P.F. shall be made through A/c payee cheques only.

2. The Governor of Punjab is further pleased to decide that all the Accounts
‘Maintaining Authorities shall take immediate action for computerisation of G.P.F. Accounts
and for issuing pass books to individual account holders in consultation with Department of
Planning, which is the Nodal Department for Computerisation.

Action taken in this matter may kindly be intimated to the Department of Finance
atthe earliest.

' No. 9/32/96-4FP-3/1127-32, dated the 13th February, 1998.
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CHAPTER 7
LOANS AND ADVANCES

7.95 Enhancement of Basic pay for the grant of Car Advance to Punjab
Government employees.

I am directed to invite your attention to the subject and to say that as a result of
revision of pay scales by the Punjab Government,—vide Notificatisn Ne. 7/1/97/FP1/314,
dated the 16th January, 1998, it has been decided to enhance the entitlement for the grant of
‘Car Advance from the present Rs. 3000 Basic Pay to Rs. 10,025 Basic Pay.

2. Necessary amendment in relevant Rules of Punjab Financial Rules, Volume-I
shall be made in due course.

No. FD-Loans-SOI-P-1/98/5853, dated the 27th February, 1998,
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